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	Ref: F

	Other Sources of Funding
	

	Provider:
	



The auditor should refer to the provider’s response to question 2.4/Table 4 of the PBCEQ in respect of other sources of funding.  The provider’s disclosure contained within the PBCEQ should also be discussed at the pre-visit panning meeting to clarify the other sources of funding received by the provider, and to determine the scope of the audit work to be completed in this area.

It is expected that providers will maintain lists of learners, and evidence as appropriate, to support funding from other sources.  These records should be tested on a sample basis to ensure funding received through the providers recurrent funding grant has not duplicated or displaced other sources of funding.

Other sources of funding may include the following: 

· European Social Fund Co-financed provision
· Work Based Learning  

· HEFCE

· HE franchised-in

· Overseas learners

· Full-cost provision

· National Pilot Projects

· Construction apprenticeship scheme

· Learners funded through other contracts (eg prisons, LEA, LSC funded ACL, ETP, Train to Gain etc.)

	Audit test
	Satisfactory?

Y/N
	Comments

(for negative answers)
	WP Ref
	Initials & Date

	European Social Fund (ESF)
ESF Co-financed provision
	
	
	
	

	Ask the provider for a copy of:

· All successful ESF project bids for the period under review where the LSC is the match funder.

· A list of ESF learners included/to be included within the final ESF claims. 

For ESF Co-financing learners the provider will have been given criteria to flag these as co-financed.  For a sample of the learners the auditor should ensure that learners have been flagged as ESF co-financed in ILR field A10 (code 70).
	
	
	
	

	Work Based Learning (WBL) funding 
	
	
	
	

	Obtain a listing of all learners in receipt of LSC work-based learning funds (from MIS and WBL systems at the provider).
For a sample of learners for whom the provider receives WBL funding ensure that:

· The learners included on the list are not being funded twice by the LSC for the same qualification by reference to the ILR
· Where the provider has claimed funding for an additional qualification that it not funded by the work-based learning programme, permission has been obtained in writing from the local LSC.

	
	
	
	

	HEFCE funded learners
	
	
	
	

	Obtain a list of all learners undertaking HEFCE funded programmes from the provider (possibly from HEIFES data) and ensure and reconcile to the number of learners flagged on the ILR as HEFCE funded using DSAT report 60-03-11 HEFCE Funded Learners.
For a sample of learners identified as HEFCE funded check the ILR to ensure that they are not generating funding for additional learning aims. (NB: LSC recurrent funding can be claimed for individual learners who enrol on FE provision which is not subsidiary to their HE programme but the LSC does not expect to fund whole cohorts of HE learners enrolled on such provision.)

Check that no LSC funding has been claimed for HE funded courses by reference to the learner aim summary DSAT report (60-04-01). 


	
	
	
	

	HE franchised-in learners
	
	
	
	

	Obtain a list of all franchised-in learners undertaking HEFCE funded programmes (returns to the HE institutions for their funding purposes) and ensure, for a sample of learners, that funding for the learners and programmes are not also being claimed on the ILR.
	
	
	
	

	Overseas learners
	
	
	
	

	Obtain a list of all overseas learners (invoiced from Finance) and ensure, for a sample of learners, that the learners and programmes are not also being claimed on the ILR. 
	
	
	
	

	Full-cost provision
	
	
	
	

	Request the provider to provide a list of all full cost courses and check that each programme (through sample testing of associated learners) has been coded as non-LSC funded on the ILR.

(NB: The auditor should note the following:

· Where the provider has a contract with Premier Training to deliver provision the fees charged to learners are not considered to constitute full cost provision.

· If learners are charged a fee which is greater than 100% of the available LSC funding it may constitute full cost recovery provision, for which no LSC funding should be claimed. (See also DSAT report 60-03-10.)
	
	
	
	

	National Pilots
	
	
	
	

	Project specifications vary and as such this programme will need to be completed for all projects being delivered by the provider.


	
	
	
	

	Obtain the project specification for the National Project delivered by the provider from the approval letter issued by the LSC.

· Ensure that where funding is received through the provider’s ILR that all learners have been recorded on the ILR. (Global Reconciliation).

· Where funding is received in addition to the provider’s recurrent funding ensure, on a sample basis, that activity has been correctly excluded from the provider’s recurrent funding claim/coded on the ILR (including where funding is recorded on the ILR and additional separate funding is also available).
	
	
	
	

	Construction Apprenticeship Schemes
	
	
	
	

	Where the provider has learners on the CITB Scheme, ensure that funding has been claimed only for the first 39 weeks of the scheme and that the learners are undertaking appropriate qualifications. (Paragraphs 251 and 252 to the ‘Funding Guidance for Further Education in 2004/05’ refer.)
	
	
	
	

	Other funding contracts (eg prisons, LEAs, ACL funding direct from the LSC, ETP (now known as Train to Gain) etc) 
	
	
	
	

	Obtain lists of all learners funded through other contracts and ensure, for a sample of learners, that the learners and programmes are not also being claimed on the ILR. 

(NB: In some cases learners previously funded through other sources (e.g. prisoners) may be approved for LSC funding by the local LSC. Check a sample of these learners to the approval letter in addition to those excluded.  Other special arrangements may also be in place; these should be discussed with the provider and verified to third party documentation)
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	Completed by (initial and date)
	Reviewed by (initial and date)

	Specific observations have been recorded on the error collation document at Section D for follow-up with the provider [and/or reporting].
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