To College Principals


28 June 2004

Dear Principal

Audit Code of Practice - Consultation with Further Education Colleges

As you will know, the LSC has been working for some time with the Bureaucracy Task Force and now the Bureaucracy Review Group to significantly reduce bureaucracy on the providers the LSC funds.  At the same time, the LSC is introducing plan-led funding in 2004/05 for further education colleges and other providers 

As part of these major initiatives, the LSC is proposing to introduce an assurance regime for 2004/05 onwards that includes enhanced regularity audit of further education colleges to replace the current audit of colleges’ final funding claims.  The LSC believes that a risk-based enhanced regularity audit will lead to a significant reduction in bureaucracy on colleges and in substantial financial resources being released to learning.

The proposed introduction of an enhanced regularity audit will be a significant change in the LSC’s audit requirements on colleges.  We therefore need to consult colleges on these proposals, as part of a revision to the LSC’s Audit Code of Practice (the Code).  The Code was first issued, as an interim code, as Circular 03/04 and related to funding year 2003/04.

I am writing to you to consult you on a number of changes we propose to the Code, to take effect from 1 August 2004.  Our proposals are set out in at Annex A to this letter.  We have developed our proposals on the advice of a working group with wide representation from the providers’ Associations, auditors, the Department for Education and Skills and the National Audit Office. We will take the results of the consultation into account in drafting a revised Code, which we intend to issue by mid autumn 2004.

We would welcome your comments on the issues posed in annex A (Located here), together with any other general comments.  Please give your responses on the proforma at Annex B and send your completed proformas to Mike Croker, Regional Audit Manager, West of England Learning and Skills Council, St Lawrence House, 29-31 Broad Street, Bristol BS99 7HR. We would welcome your responses by no later than 26 August 2004.

I would be very glad if you could pass a copy of my letter onto your clerk to the corporation, your chair of the audit committee, your college finance director, your internal audit service and financial statements auditor.

Yours faithfully,
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Peter Newson

Director, External Assurance
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