State Aid

Some co-financing programmes will have State Aid implications for some activities.  State Aid rules apply for any activity funded through public money that has the potential to distort competition within the European Union.  Workforce development projects, aimed at up-skilling employees working within SMEs are seen as activity that has the potential to distort competition because it could be argued that the up-skilling should lead to an improvement in the SME’s productivity.  If you are successful with a bid that falls within this category, your contract manager will talk you through the requirements at pre-contract stage.

However, a question that arose recently was around the up-skilling of individuals in an area not related to the SME for whom they worked, e.g. a cleaner in a shoe shop being trained in hairdressing.  In this case, it is clear that the training does not have the potential to improve productivity within the beneficiaries’ current employment and, therefore, State Aid rules do not apply. 

In such a straightforward example the issue seems quite clear.  However, because of the potential for confusion as to what would or would not be acceptable, successful applicants who have specific queries of this type and seek an exemption from the State Aid requirements, should send details to nigel.howells@lsc.gov.uk for decision.

