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Collation of errors

Errors will need to be collated separately for the two samples (16-18 Learners and Adult Learners) 

Potential errors will be identified through the following main routes:

· From statistical sampling

· From DSAT testing

· From considering items at a macro level (eg non-Agency/YPLA funded provision)

These errors will need to be assessed to identify their impact on the funding claim as a whole for 16-18 learners or Adult Learners.
Once all potential errors are collated, it will be necessary to consider each in turn to assess the way forward in dealing with each of them, and to conclude whether (in the case of errors identified within the statistical sampling) the errors do impact on the funding claim or not and then to determine the most appropriate way of assessing the impact of the errors in the population as a whole.

This assessment may require the Provider/auditors to undertake more work prior to undertaking any extrapolation exercise and may require further populations to be defined for this purpose.

For the purpose of any extrapolation – only errors identified from the statistical sample will be used. 

All errors identified from DSATs should be corrected by the provider and should not form part of any extrapolation. This is due to the fact that the DSATs will highlight all the learners that have any potential error.
For further guidance on the use of B3 and the evaluation of errors, see E2 ‘Guidance for LR auditors on the treatment of errors and the use of B3’.
Once errors have been assessed and moved forward, error extrapolation can take place on any errors where further work cannot be undertaken by the Provider and/or the auditor.  It is unlikely in practice that many errors will need to be extrapolated as alternative evidence/further work should be able to resolve the issue(s) for the population as a whole.  If extrapolation is required, careful thought will need to be given over the extrapolation base as the main sample has a number of different characteristics and therefore it would generally not be appropriate to extrapolate a particular error over funding from the main sample. For example, if withdrawals were recorded at the wrong date, but all identified as withdrawn are recorded on the ILR.  The Provider could be asked to recheck the dates of all recorded withdrawals.  A population of only withdrawn students could then be defined and tested to check corrections had been made.  Where funding errors were still identified an extrapolation could then be undertaken. 
The following example sets out how a statistical extrapolation would be undertaken for a particular attribute being tested but should be considered in the context of the above comments.

Errors found

The first step is to calculate the funding for each learner.

	Learner
	Error Type
	Funding Claimed Per Audited ILR (A)
	Funding that should have been claimed
	Error per Learner

	XXXX
	Eligibility
	1,500
	0
	1,500

	XXXX
	Eligibility
	500
	0
	500

	XXXX
	Unlisted Learning Aim
	3,200
	2,200
	1,000

	XXXX
	Unlisted Learning Aim
	2,500
	1,000
	1,500

	XXXX
	Unlisted Learning Aim
	1,200
	700
	500

	XXXX
	Unlisted Learning Aim
	2,500
	1,000
	1,500

	XXXX
	Unlisted Learning Aim
	2,000
	1,200
	800

	XXXX
	Unlisted Learning Aim
	2,500
	1,000
	1,500

	XXXX
	Unlisted Learning Aim
	2,000
	800
	1,200

	Total
	
	17,900
	7,900
	10,000


If we assume the:

· total sample value of funding claimed per audited ILR is £120,000
· total funding claimed by the provider as per audited ILR is £10,000,000
The extrapolated error will be:

	         the total value of the errors______
	  X    the total value of the population

	the total value of the items in the sample
	


= 10,000/120,000) X 10,000,000 

=666,667

	Extrapolation Working Paper
	Adult Learner Responsive

	Ref
	Description
	Total errors

	a.
	Value of the population
	10,000,000

	b.
	Value of the sample
	120,000

	c.
	Value of actual errors from the sample
	8,000

	 
	 
	

	d.
	Error Rate
	6.7%

	 
	 
	

	e.
	Total Funds at Risk to be Reported, and corrected or recovered
	666,667


Ring fencing errors
If we analyse the errors and see that they all relate to eligibility and the Guided Learning Hours recorded for unlisted learning aims we can ring fence the errors.  If we assume that the total funding claimed in audited ILR in respect of unlisted learning aims is £2,000,000.
Therefore:

· though we have a 15% error rate on unlisted learning aims the funding in error is less as the provider only has £2,000,000 claimed in respect of this.

· Learners where we found an Eligibility error accounted for 1.67% of total population tested. We apply the 1.67% to the whole college population as eligibility impacts on all learners.

· It can be seen from the table below that the provider would want to ring fence the errors as this gives potential error of £466,667 compared to £666,667 if we do not ring fence the errors.

	Extrapolation Working Paper
	Adult Learner Responsive
	Adult Learner Responsive
	Adult Learner Responsive

	Ref
	Description
	Total errors
	Example - Ring fenced errors to Unlisted provision
	Example - Ring fenced errors Eligibility

	a.
	Value of the population
	10,000,000
	2,000,000
	10,000,000

	b.
	Value of the sample
	120,000
	40,000
	120,000

	c.
	Value of actual errors from the sample
	8,000
	6,000
	2,000

	 
	 
	
	
	

	d.
	Error Rate
	6.7%
	15.0%
	1.7%

	 
	 
	
	
	

	e.
	Total Funds at Risk to be Reported, and corrected or recovered
	666,667
	300,000
	166,667

	
	
	
	
	

	
	Ring-fenced Extrapolated Error 
	
	£     466,667
	


Summary of potential errors identified in audit work and consideration of impacting on the funding claim

Notes: (Some Examples included)
LEARNER RESPONSIVE 16-18
	Test
WP Ref 
	Details of Potential Funding Error
	Recommended Action to determine if error is isolated or systematic
	Is error Systematic?

	Providers comments and Action taken.
	Funding Adjustment
£
	Actions undertaken by auditor to confirm adjustment or confirmation of explanation provided by the provider.

Note – record and explain if an error has not been raised in the management report.

	
	Errors from statistical sampling (Main population) 16-18 Learner responsive
	
	
	
	
	

	
	Learning Agreement not signed by the provider/learner.
	Review register evidence to ascertain student undertook programme and achievement information.
	
	
	
	

	
	Data on the ILR does not agree to the Learning Agreement / Enrolment form.
	Determine if this has an impact on funding, for example, if the Date of Birth is incorrect then the learner may not be 16-18.; or if the post code is incorrect then the learner may be attracting DU in error. 
	
	
	
	

	
	Cannot determine the learner is eligible for funding.
	Enquire if the provider holds any other information that would confirm the eligibility of the learner.
	
	
	
	

	
	Eligible 16-18 year old learner has been charged tuition fee.  
	Provider should be asked to explain what the fee was for. If it is tuition fee then we should check to ensure that provider also not claimed fee remission for the learner.

The other option is for the provider to refund the fee to the learner.
	
	
	
	

	
	Learning aim selected in sample is not on the learning agreement and/or enrolment form.  
	Review register evidence to ascertain student undertook programme and achievement information.
	
	
	
	

	
	For an unlisted Learning Aims guided learning hours (glh) recorded in the ILR (Field A32) do not reconcile to registers or equivalent.
	Ascertain why errors occurred.  Are there any patterns in the errors to link them to a particular qualification or group of qualifications which may enable the population affected to be determined.


	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


ADULT LEARNER RESPONSIVE

	Test
WP Ref 
	Details of Potential Funding Error
	Recommended Action to determine if error is isolated or systematic
	Is error Systematic?


	Providers comments and Action taken.
	Funding Adjustment

£
	Actions undertaken by auditor to confirm adjustment or confirmation of explanation provided by the provider.

Note – record and explain if error has not been to Management report.

	
	Errors from statistical sampling (Main population) Adult (19+) Learner responsive
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